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General Comment:I attended the August 31, 2006 meeting in Reno. I asked the assembled 
agency representatives why the the leasing fees for direct use leases will not be applied 
to royalty due as has been proposed for electrical generation leases. I was told it was 
because direct use will be paying a "fee" not royalty. I would like to point out that the 
206.356 of the proposed regulations reads "How do I calculate royalty due on geothermal 
resources I use for direct use purposes?" The answer of course goes on to explain the fee 
schedule and its calculations. Clearly, here the agency itself is refering to the "fee" as
the "royalty due". Simple semantics is not sufficient here nor is it a very dignified 
position. I find the double standard of lease monies applied to royalty due in conflict 
with the intent of the EPACT where the agency is directed to encourage direct use of 
geothermal resources. The sorry state of direct use development on federal lands today is 
evidence enough of the past egregious regulations for this industry. Using semantics to 
take advantage of this small industry is outrageous. I suggest you modify the royalty 
regulations to allow direct use lesees to apply their rental payments towards royalty due 
and fullfill the intent of EPACT to promote direct use facilities. 


